[l

R | / .
Approved For Release 2004/07/08 : CIA-RDP82-00457R007600050
LIS D I AT LY RAVIA) .

CONPIDTYTILL .
- CENTRAL INTELLIGENCE AGENGCY  25XREPORT

INFORMATION REPORT oo

- COUNTRY  China DATEDISTR. 30 April 1951
SUBJECT - Comments on Commumist Chinma's Sociological and NO. OF PAGES ¢
, ~Feonomic Problems
R 25X1 .
PLACE . OF ENCLS,
ACQU IRED (LISTED BELOW) .
DATE OF SUPPLEMENT TO
INFO. [ REPORT NO. 25X1
R

THI5 DOCUKIRY CONTAIRS INFORWAVIGH AFFRCTING THE HATIONAL HRTENS
OF 10 DHITEG GTATES WIVHIN THE BRARING OF THU RSPIONAGE AV 8
.8 G, 8T AHD 3R, AS ANRNDED, T3 ULARTOH
QF T8 certnNTe R 24

HIRITED BY LAW,

R

on THE THIS IS UNEVALUATED INFORMATION

ANV MAKHER TO AR UNAUYHORIZZD PIALON 18 PROx
RRFRODGLION OF Tehis FORM 18 PROMIBIVED,

-

25X1
1,

2.

3o

- of “the person who said it

a
" of 'the policy planners. Most probably this is the opinion of only a few,
- population problem,. &s such, perhaps does not concern the serious attention of

=
s

Vessy St

5L
If boing aware of the population problem means the realization of the seriowsz;;?“zs%mﬁ
of the population pressure against China's economioc resources, sspecielly at thezgrs
prosent technological level, them, it seems that the CCP leaders responsible for '
plazning leading policies have such awaroness, but this problem does not elaim
their attention. .

POPULATION POLICY

‘This, however, does not meen that they do not know of such a thing as a popu-
lation problem for Chine., Since the 1930's, thore has been much agitation in

¥ .. Chinese llterature on this point, and even a limited movement for birth control

has taken place. Most colleges that offer couraes on population stress the
importance of this point, i.e., oxeessive population pressure against the nation's
regsources. Few who have received a modern education fail to get some impression
about this point, and the CCP leaders are no exception.

There is evidence that ‘this problem has beon discussed by them to some extent.
One representative in the New People's Political Council held in Peking preceding
the formal establishment of the Communist rovermment, made a statement to the
effoct that Mie" (ambiguous as to vwhat this "wo" stands for) "recognize that the
Melthusien principle of population still operates inm rural China to some extent
so long as China remains predominently an agricultural nation."” The absence of
documentary sofirces at hand mekes it impossible to quote the statement and name
At any rate, the statement shows that the population
problem has been in the discussion among the CCP leaders who plan China's future
cCoUrse.. - .

'Bw vqués"tion 38, how muoch 'of foregoing statement stemds for the gemeral opinion
' The

the majority. In fact, the majority of the high renk cadres and practically all

- the middle and low remkers repard it as reactionery to mentlon population es one

of China's serious problems. Merx wrote against Malthus in his time, claiming
that vhat caused suffering, hardship and poverty is not population pressure, but
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clagss exploitation. Other doctrinaires sfter Marx wrote along the seme line,
Mosoow now takes the same view of any Malthusian conception of the population probe
lem. The CCP fallows, especislly the younger set, are desply Ingrained in the sams
idea. CHANG Chung-lin, head of the higher education division of the Ministey of
Education and graduate of the once famous Southeastern University in Nanking, is one
exemple. We argued heatedly over how China's standard of living ecan be substant-
lally raised without devobing some attention to the problem of population pressure.
He insiasted thet mants productivity under the socialistic system cen incresse much
fagter then population, and that there is no such thing a= overpopulation, for
populetion are productive elements that can Peed themselves, given the right social
ingtitutions. Then he was driven to admit some facts of overpopulation in
locelities specifically quoted, then he mentioned migration to places like lManchurie
as an answer. TU Kuo-hsiang, head of the education department of Kwengtung
Provincial Govermment end one of the top few holding influences along with YEH
Chlen~ying, expressed much the seme view. He said to the effect that so long as
there is gross injustice end waste end serious obstruction ageinst maximum production
by the prescnt socisl system of class exploitation, let us first correct thess and
set up a falr and efficient social system, and if after that is dome and there is
still o genuine problem of population pressure against resources, then we will meke
attempts to solve ite | _ ] & Soviet Union
ropresentative in the UN,working on & cormittee that had somsthing to do with
population, expressed an opinion along this same general idea, and it is evident
that the CCP leaders aro following the lioscow line in thia respect very closely.

It is clsar thet they are not doing anything with this problem. Thers is nothing
such as a population poliey or program. But, unconsciously, many things they do
will heve some effsot on population policy or the population iteelf.

Population registration records, for one thing, are a great deal more acourate than
before. It is n necessary meesure for strict police control to have correct records
of the inhabitante of a commumity. Tide margins of error in populstion registration
records caused by -~ > omission or duplication of records on the seme. person, are
lergely ironed out in big cities end in the parts of the coumtryside where the,land
reform program is completed. But this is generally limited to the treatment of the
adult population. The record on infents and children and their births end deaths
remaing doubtful in eccuracy. This defect imposes a seorious limitation on the
demographical value of the population data of the present goverment, The present
shortage of men with competent knowledge of population and vital statistics is one
of the factors in ocausing this defect. Nevertheless, the improved resords iu adult
population will give the govermment much data to view the population problem in
better light then before when it wants to. For exemple, in Peking, where the
publication of public records seems freer than other places, meny more details are
knovn about the population of the city then before. If one day the present govern-
mont wants to colleet date for s population program, it will have the orgenization
end some experionce to do it,. - if not the properly trained personnel, which I
doubt even the Soviet Union can supply. '

One thing that is bound to affect the population growth substentially is the publie
health work conducted by the govermment with much more efficiency than befors.
Cities are fairly clean, end as one of tho party leaders put it,. there are a lot

of wnemployed hands, so why not put them to work in cleaning up the places. Garbape
dumps in Peking, for instence, have been removed from the streets for the first time
since the end of the enti-Japanvse wer. Other cities also see improved cleanliness
in publlic places 8s well es other measures, such as fixing the long neglected sewage
system. Dut most important of all is the beginmning of public control of some of

the most common epldemics like small pox and typhoid. Serious exsmination of
identifications of small pox vacoinetion., typhoid injection and the like are con-
sclentiously carried out at major stations of all importent trensportation lines,
and veocinatione or injections are administered by nurses to persons found without
evidence of already having haed them done, Public health movements are pushed
vigorouely in lasrge citles and limited areas in the countryside. At the present,
for example, a movement is sterted in Kwangtung Province to give 9,000,000
vacoinations of smell pox within two months, and chences are that this goal or somee
thing near it will be attained. Yow, vaccines are available for 86,000,000 treat-
ments., For e province of some 3594000,000 population, this is & substantial coverage,
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considering the backwardness of the country in public health work. FPlague Injection
is also being carried out in the southern part of the province at present; some
200,000 persons have recelved this treatment. In the present spring eati-epidemic
movement, there is the report of the distribution in the province of 250,000 tubes
of mixed typhoid end influenza serum end 740,000 tubes of typhoid serum (South China
Deily, March 5, 1961). Such a report is probsbly suthentie as it is non-politieal.
For the fast supply of health personnel, medicel colleges ars required to offer &
five-year course instead of the usual six to seven year course, much egainst the
protest of the mediocal professors. Then there are training centers in wvarious

parts of the country producing short-course graduates in health work, In Kvangtung
Province, for instence, the Hralth Depertment of the provinciasl govermment last
yoar turned out some 1,200 trainees in epidemiec prevention corps, public health
nurses, and obstetricians. For 1951 it is plammed to turam out about 1,700-1,200

" persomnel of these types and 600 short-course gemeral physicians for the rural

distriets, Hospitals, medical schoecls and other medical institutions sre pressed
into offering free service in giving this training in addition to their reguler
load of work. Though hastily trained and fer short of standards, these personnel
will prove a help in viesw of China's dire needs for such services. The inevitable
result will be a reduction of death retes end the acceleration of population
growth. The inclusion of obstetric persomnsl in the large~scale training of health
cadres may be interpreted as a conscious effort in boosting the population but if
this is the ease, it has never boen officially indicated.

If heslth measures, one of the moat uncontrovsrsially successful wndertakings of
the Communist govermment, tend to accelerate population growth in China, there ars
also negative influences at work that tend to reduce it. One such negative
influencs is the difficulty of getting married for men who work in the govermment
and in various professionsl institutions for & salery. PFay is too low to support
8 femily. Political and militery workers remain ummarried long after the
marriageable age, frequently so during ton or twenty years of service to the party.
Poy is evidently figured out for the support of a single individual, not a family.
Then the CCP was only a local power, -thieg af'fected only a comparatively small part
of the population. with the whole nation under 1ts management, the need for
military and political workers vastly expanded, and huge mumbers of people are
being recruited with the same poor remmeration. lMoreover, the low pay of the
party cadres as well as military eand political workers is fast becoming the atandard
for other types of salaried positions, perhaps with 'bhe only exceptions of technical
men (eng:l.neera). doctors and college teachers. TowrooportoDo LALY oL

e - wns This situa,tion either makes marriage
impossible or dela.y’s :H; lono a.fter ﬂ;e ocustomary age of 20-30 for men and 18«25
for women, for the present. This delay is sorious for the chenge in birth rates,
for as it is well kmown, women married at 24 or 25 have much lower fertility than
those married before this aps. Though there are no statistios to show the exact
oxtent of the delay of marriags or tho present marriasge rate emong workers under
the Commumist powsr, ‘the low marriage rate and the late age of marriage is a
goneral fact. In one gigentic meeting honoring combat herces in Centon last
October, the military leader praised all workers, militery and otherwise, for their
big samerifices, which included the foregoing of married life for these vwho had
coms into the revolutionary movement for over ten years. "A revolutionist should
not heve the burden of a family” 4o bother him and to distract him from work is the
general idea. As to those who menage to got married, such a&s most of the high
ranking cadre, this is usually done by both the husbend snd the wife working, a
situation strongly discouraging to having children, or having more then one or two
children, as nursery facilities are extremely limited.

Lean

Such is the cese with party cadres, political and militery workers, and an increas-
ing number of salaried people. How many people are affected this way is hard to
estimate, bubt one would venture to say that the majority of the middle c¢lass,
espocially the modern educated, altogether to the *ume of some 30,000,000 people,
fell into this ocategory. (Eroaking down this figure:. 9,000,000 EMT officisls taken
over by the new govermment, some 10,000,000 CCP membors and political workers,
5,000,000 military persomnel of various description, and at least 6,000,000 others
working in selaried positions such as schools under the eollege level which are
geared to govermment pay standards.) .
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This figure includes only the salaried workers in certein institutions, snd conse=-
quently represents an underestimation of the total mumber of people affected in
China. Other middle class elements, such as those in private business and small
and middle landlords, all sink to a low economle level, and consequently the
marriage of their children is either impossible now, or indefinitely posiponed.
But their number is hard to estimate. Anyhow, the general fall of merriage and
birth rates may be expected.

As to the poorer class in the cities, their economic situatlon either changes
1little, as in the case of store employsss and industrial workers, or changes for
the worse, such ss city peddlers and coolies and pedicsb drivers, as shown in one
plece of regearch we carried out. MNarriage end family life has always buen a
difficult thing for them in the past, and the difficulty increases now. It is a
rogrot that there has been no statistical analysis of differential rates of marriage
and birth according to economic eclass in the past as a basis of estimate for the
present. However, for went of adequate date, one may assume that there is very
little change for this urban class gince the liberation in general.

In the rural area, the middle pemsants may be expected to have litile chenge in their
merrisge and birth rates due to the relatively smaell change in their economic

status. But poor and tenant peasants who consiitute perhaps 50-607 of the agri-
cultural population as an average for the nation (this is only a gemeral guess with
no data on hand for a more esreful estimate.) The land reform program here may
prove a booster for the growth of this section of the rural populetion which is
numerically dominent when compered with other individusl sections of the population.

There iz one baffling theorotical point here thet mekes it hard to estimute the
possible changes of population growth wrought by the Commumnist revolution. Demog-
raphy of the Western countries shows a grester number of childrem among the poorer
section of the population than the middle and upper clesses. But in China the
reverse, or some degree to the reverse, could be the case. There iz mo existing
reliable data on this point, but a couple of ssmple studiss we conducted seem to
lend support to thie point. It is mot that the poorer class has lower fertility,
but their poverty imposes e very high death rate smong their children whereas the
middle and upper olass slements meintain a high birth rate through the traditional
concubinage system end their belief in leaving offspring =as a filial obligation,
and their better economic status results in a lower death rate for their children -
through better nutrition and medical care. If this should be the case, then, in
the psst the middle and upper classes were important contributors to the nation's
population growth, though the extent remains to be determined, and the present
effoct of lowering their marrisge and birth rates while raising those of the poorer
class in the countryside will chaenge the picture radiecally, especially when the
poorer ssction of the population is mumerically strongs, Should this almost pure
guesswork prove to be the case, the overall picture points to a greater population
growth rete in the deys to come. Bub, even if this beers some conformity to facts,
there will be a certain timo lag such as five to six years under steble conditions
before the new effect will emerge. .

Another presently prominent factor thet has a negative effect on population growth
is war. The civil war between the CCP and the KUT has, of course, exactaed a high
toll of lives smong both the soldiers and civilians thet will leave a decp scar in
the birth rete of tho population at the present and in the near future. For ex-
ample, ome source in Peking confided that in some districts in Hopel province in
North Chine like Ting Chow, where some of the most savage struggles took place,

the gex ratic becomes as discrepant as cleven femsles to one male in an average of
all age groups because of the comscription or recruiting of men for war, leaving
only old men and very young meles. This is regerded as confidential because such
distriots obviously conetitube soft spots in the Communist aree due to their military
weelmess and the general resentment of the population against the govermment. How
oxtensive such arems are remains unclear but there is doubt that the draining of
nales of reproductive age into the ermed services is & serious one in the so-ocalled
"5ld libverated areas®, due to the protracted atruggle those aress faced, and the
heavy casuslties among the Commmist troops during the civil war made some of the
draining s permanent loss. After the civil war, the continvation of local militery
operation and the perticipation of the Communist Army in the Korean Tar keep repro-
ductive males from getting married or from staying with their families. The
unfeverable influence upon the birth rate of the population by this situation is

obvious.
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15. To sun up, the health program will heve immediate effect upon reducing the death
rete of the population, and the land reform may boost the birth rate of a sizeable
proportion of the rural population after a period of economic and social stability.
These are positive influences. On the negative side, there is sub-sgtanderd income
for govermment and snlaried workers that keep people from gotting married or
heving children, and the destruction of the economic position of the middle and
upper olasses that discourage their birth rate. The continuous militery activities
heve the same effect. The destruction of the family pattern, which includes the
traditional belief in begetting numerous children as & filial duty, will have the
same nogative influence, but the effect will ocome slowly. Vhen the destruction of
the family pattern becomes a general fact, vhich will take at losst five to ten
years with the smooth operation of the present system, whether the rate of popu-
lation growth will be affected depends largely on how the industrialization progrem
works out and whet form of balance between birth and desth rates will take place.
If Chine by then still remeins predominantly sgricultural, her population is liable
to grow fast, with or without the destruction of the traditional family system,
in view of past experience of the Testern countries. On the othor hand, short of a
wigoroug movement of birth control, the suocess of* the industrialization progranm
will also boost the growth of the population for a certain period. Such have been
the demographic trende of countries with statistical records, with or without the
Chinese pattorn of family, and one herdly sees any new or perticular factor thet
might meke Chine an exception.

16, The negative influences, those nemed above, and others too well expected by students
of populstion to need mentioning, will sproad, and oconsequently, the growth of
population will be checked or stopped, if internationally thore is a wazr, and
domestically the Communist govermment fails to achieve stability politically, eco-
nowically, and socielly. .On the other hand, if internationally there is peace, and
domestically the govermment is able to maintein stabllity over most of China and
the present social and economic programs procsed smoothly for five or ten years,
the negative influences will be gradually ironed out by the rolative improvement
of general soclal and economic conditions, population growth is lisble to sccelerate.
The amount of accoleration will be hard to predlet. One cen view the population
growth of the Soviet Union since the revolution as a pattern. For Asiatic countries,
one cen point out that India, the one Asiatic country that has kept relatively reliable
demographical records for over e century, say o gain of perheps 100,000,000 inside
of four decades, 1900-1940, Some students maintained that China sew the same gain
during the same period. Following this trend, China's future gain, given the
favorable conditions, will be rather alarming.

17. As stated et the beginning, the top leaders of the CCP probably are not aware of
the weightiness of the problem, but some well educated low ranking perty cadros
mey have some idea of it. For exemple, in Cheklang provinee, one college graduate
party member related his experience in the land reform of e village. Ho said that
even after dividing up the land, it is impossible to work out 2 decent standard of
living for all of the people belonging to the village. Ie saw that the change for
modern farming methods may bring some improvement, but still not enough. Io saw
the sorious need for birth control and migration. But this person’s view is a rare
one, and it is not the general conception of most of the party lenders.

18, Tith no data on hand, one can only point out the general areas vhere new influences
moy operete to change the population picture, with or without the ewareness of
China's present rulers. Furthermors, material on the subject is difficult to ob-
tein, because population and its trends are related to nations® military s trength
at the present and in the future.

TRANSPORTATION

19, Railways are being efficiently operated, and passenger trains are clean and orderly
and feirly punotual, During last swmer and fall, old rail ties wore being replsced
by new omes. »But the new ties are made of an inferior pine from Manchuria, and they
are not baked for sterilization of worms and insects in the wood, as done before the
anti-Japanese war. lMoreover, no more S-shape stoel holders are nailed onto the two
ends as used to be for the provention of cracking. Consequently, as one railway
executive said, these new ties can be expected to last only about eight montha, and
the road beds are not at all durable. To help prolong the life of the ties and
maintsein the rosd beds, railway men's wives end children are preased into rendering
freo service a certain mumber of hours each week to sift dust and dirt from roadbed
grevel. This oalls forth quite a bit of compleint.
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One engineering professor in Peking estimated thet the vast mejority of the civilian
motor vehicles (mostly buses end trucks and wery few passenger carg will break down
in sbout two yeers beoause of their comversion inbto wood, coal or chercoal burning
system on account of gas shortage, and the acid content of the producers gas sats
into the valves snd other parts of the engine. By that time, motor transportetion
will be a very difficult problem, for there will be no replacements for these eb=~
gines. For a country as vast as China with so few railways, the destruction of the
motor tramsportation system will produce serious effect in many ways. A similar
situstion arose during the anti-Japanese war, and the experience at thaet tims per-
heps could serve as a reference for the future.

That will happen under the steady deterioration of the motor transportetion, induced
mainly by the shortage of gasoline and replacement parts? Travel will be difficult
and the circulation of commodities will be slow, but it is doubtful whether the
cconomy will sink to the brooking point. In fact, chances are that transportation
will be to some degree more effective than that in Southwest Chine under the Chunge
king govermment during the Ver. This is due to the better utilization of the native
neans of transportation on water and on lend. This is shown in the following report
from Shanghei, mainly from the Communist New China News Agency, with some supplenent
from other sources.

In the Test China region, it is estimated that 407 of all the seiling wooden junks
worked in organized teems under the direction of the Emst Chins Regional Govermment
during the past yeer, and helf of these organized jumks belonged to the northern
pert of Kisngsu province, where the organization work of the Communist power is most
developed due to its long foothold there since the early days of the anti-Japanese
wor. In that part of the province, two joint operation assoclations have 216 wooden
Junks as members, and 78 other wooden boat associations have 5,829 member boats.

In that area lest year, commoditles transported by the organized boate exceeded
1007 of those transported by stesmships, and equelled to about 80% of ell the goods
treansported overland due to the importance of water transportation in that area.

The variety and tomnege of goods tremsported by the boats are not mentioned in this
report, but.some incomplete date give some jdes of the picture. Commodities shipped
out of the rural districts of this arece as & waole include such sgricultural produce
as hog bristles, soya bean, peanuts, eggs and egg products and poultry. Ig is
olaimed thet, perheps with some reliability, in the counties of Jukeo and T'aihsing,
hog production last year was upped 207 compared te the year before last, due to the
better tranaportetion facilities provided by the organized utilisation of native
junks. Into the seme area went such daily necessities as papers, cloth and 130,000
tons of food which helped the feeding of the vast mmber of conscripted leborers
omployed in the water sontrol work of the Su River in this erea.

The Shantung provineiasl branch of the Tast China Joint Shipping Company, & government
outfit, in last December orgeniged 5,000 horse and oxen carts and vheelberrows for
the mess transportation of whest and other things to East China orgen centers

such as Shanghai smd Vushi, the quantity (not specified) was five times that trang-
ported by that compeny by motor vehicles. During the last gquerter of lagt year,

the Shantung Provincial Shipping Company (another govermment outfit) topgsther with
cooperstive socleties organized large mumbers of carts and wheelbarrows and shipped
11,000,000 catties of peanmuts from the areas of Leiyang and Tenteng, and 220,000
entties of yellow pears from Ttenghsien, which has always been lisolated from the
outside due to the mountalnous torrain. The shipping out of large quentities of
frults from the rurel areas is perheps & fact, for during the surmer and fall the
coastal oities from Shenghai through Tsinsn to Peking, consumers enjoyed a larger
variety end quentity of fruits then before. In Peking, puffed tengerines from
Sgochuen, red tengerines from mid-Yangtze valley, banenas and suger caue from Kweng-
tung, pomslos from Kwangei, besides grapes and spples end pears from the North Chire
plain itself, were seen in plentiful quantities on frult otands end stores. In
Shanghai, frults from Menchuria (mainly apples) and South China stock the market.
This ig more than the result of railway transportetion, for the fruits are produced
in the countryside, frequently very distant from rail lines. In my tours in various
parts of the country, ineluding Ferth China, before the enti-Japanese war, the writer
has sesn fruit selling ruinously cheasp snd even rotiing in the countryside due to the
jack of tremsportation end organized effort to ship them out to urban conters.
Facilities of motor transportation is extrensly limited end too costly for the
trensportation of such cheap perishables as fruit. So the story of organiged ubtili-
zation of backward means of transportation must bear some relisbility.
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Yost of the tea leaves from Anhwei, an importent tea-producing district in Ching,
were shipped out the same way. In the period from last June to last Ootober, the
Northern Anhwei Branch of the Fast China Shipping Compeny shipped out 6,000,000
catties of tea leaves from the coumtiss of Liu-an, Hoshan snd their adjacent
arees, in exchenge for food end other necessities vwhich were shipped in the seme
way. Boats were utilized in organized vmys in the same srea. Organized utili-
zation of netive memsns of transportation has become the main tool to implement
their policy of exchange goods betwsen the oities emd the coumtry. If this were
the case, the possible forthcoming collapee of motor transportation may not too
geriously cripple the economy.

During the famine orisis in north and central China last year, it wes related by
govermment executives that mass utilization of organized native means of transpor-
tation was responsible for the shipment of large quantities of food into the
stricken areas. The governmeont did this regerdlees of cost in some osses. Thig,
together with the concentretion of vast quentities of food in the hands of the
government, made it possible to avert extensive loss of lives in the famine stricken
areas last year.

The mode of utiliszation of native means of transportation, of which there is no
shortage, is a noticesble matter, for it concerns the correct estimate of the state
of economy in Red China in peace and in war, and the organizational aspect of it mey
mark the difference between the economy under the RMT and that under the Red regime
now and in the future. s

The shove data, however, should not be interpreted to mesn that the organized utili-
zetion of tho native means of transportation has brought sbout a smooth working of
the rural snd urbsn economies in China today. Vhile orgenized utilization increased
the shipping capacity of the native means of transportation as & whole, there are
indications that a sizeable proportion of some commercial orops {except cotton) in
meny parts of the country has not bsen shipped out to the market due to the destruc-
tion of the I'ree market system in many respects and to the ipgnorance of the perty
eadres on sconomic and commeriecal matters, resulting in gross mismanagement of
economic administeation. The following cases will explain some angles of this point.

Recent conversation with a prominent Tiontsin merchant reveals the difficulty in
privete treding in peanuts, a mejor commercial crop in the North Chinas plain., He
had secured e goverument permit to export 2,000 tons of peanuts to Fngland. The
goverment required payment to be in U.S. dollars, With great difficulty he succeed-
ed in achieving this term with the Faglish importer. Then the govermment stopped
the loading of the cargo in Tientsin, suddenly changing the required payment from
UoSo dollers to pound sterling, 'ith some complaints and arguments among all
quarters concerned, the merchant and the importer in London complied with the order.
But the govermment again switched its requirement into pound T.Ts This the importer
refused sbeolutely to pay in advence, end the shipment was stoppeds The merchant
lator discovered that the govermment wanted to sell 5,000 tons of peanmuats after
granting the permit to him, and the repeated switching of forms of payments was de-
gigned to block the trensaction for feer that it would reduce the chance of the
government selling its om stock. But meenwhile, the merchant said, north China
had a bumper crop in peanuts lest year, and perhaps as much as 967 of the harvested
peanuts are still in the hande of the pessants now, As govermment marketing
organization is stlll extremely limited in capacity in handling the vast quentities
of native products in China, peanuts in this case, it is very important for the
govermment to guide the private commercial firms in quickly shipping out tis vast
quentity of peanuts to the most adventegsous markets. DBut instead, for the selling
of only 5,000 tons, megligible compered to the ostimated total hervest of peenuts
in North Chine of ebout 250,000 tons, the Govermment made it inpcgsible for private
firms to operats.

A very similar thing ocourred in the trading of walnut meats last December, and this
is snother commercial erop produced in fairly large quentity in North China. Conse-
quently, only a wery limited proportion of the total crop was shipped out lest year
right after the meat wes harvested, a time when the U.S. importers were willing to
pay an attrastive price for it. Tow, stuck with the goods, the govermment shipped
200 casos dovm to Hong Komg at o very low price, each case 1s one picul (133 pounds).
Tven at a low price people refused to touch it beceuse it had gone raneid, as walnut
meat is usuelly merkoted before the middle of Januery in the warm South China climate.
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Had the govermment been more intelligent in letting the merchents who know this

field handle the business at the propor time, the commercial value of the crop
would have been saved. But now it is said that much of the walmut crop still
remains up in the trees unhervested for the producers could find mo msrket for
it in the internstional field due to government mismanagement, and the domestic
market has not been peared to consume it

These two cases dlstinctly show the lack of coordination between the organization
of transportation and the management of marketing. Now, instend of correcting
its own mistakes, the govermment advises peasants to plant less pesnuts and more
staples like wheat and keollang the next season, But for walnuts the govermment
has offerad no solution as yet. :

RUSSIAN ADVISERS

It is reported by an eye witness that the customs service in Tientsin is completsly
controlled by two Russien advisers. The said person had imported some machinery
from England into Tientsin. The customs service people raised s lot of trouble,
ond finslly, this person wes told to see the Russian advisers, Vhereupon he saw two
Russian advisers who checked the identification numbers on the invoice ageinst
those on the machines, found the two sets of numbers agreed with each other, signed
the import permit, and the whole case was pettled. This person dame out smazed,
saying that "these two guys are no advisers, they are exescutives, and vhet they are
doing can be done by any Chinese with a high school education.”

Russians in Peking are likewise drawing bad critioism. In the People's University
in Peking, for exemple, Russisn professors are drawing s salary of US$10,000 a year
each, an sye~opener for sny Chinese professor, and the selary is paid out of the
Chinese treasury. Moreover, when a Russien professor enters s sitting room where

a group of Chinese professors are sitting, the latter have to stand up %o pay respsct
every time. In lectures, the Russien professors are parroting the Marxist-leninist
line with very little illumination on academlc questions. WVorse still is the fact
that, vhen a Chinese attending the lecture heppems to ask & question some originsl
ldeas, the questioner will be branded with all kinds of nsmes such as capitelistic
thinker, waich irritated one prominent Chinese economist who happered toc have
addressed a question in ome of the lectwres. The govermment propagande put up these
Russian professors as great gources of learning, and, as one well known Chinese
writer remarks, "like a ple crust, it is mads to be punctured®, a remsrk that
probably represents the genersl evaluation of the Russian professors and lecturers
by the Chinese intellectuals. Besides those in Peking, many so~called Russisn
professors and scholars have toured the country, lecturing to academic inetitutions
and civieo groups. The Communist govermment hes spent a lot of money to tour these
fellows eround the country lecturing snd advising, eside from paying them largs
salaries in U.S. dollars, and it may bo sald that from Centon to Peking and along
the coast, one has heard no good comments regerding them, thelr conteuts of their
lectures or their personality. In some ceses, they are imposing and offensive.
There is one Russien woman sdviser in nursery education in Peking who publiely, in
frout of all the teachers of a famous nursery school, scolded the principel for
wrong cholce of teaching material, sraying that the latter chould shoulder the sole
responsibility of the failure of the school. The material in question was the Black
Sambo story which was eriticlzed to bs impressing the children with rasial prejudice
and cowardics. Consequently, the phrase "red imperialism" is being murmured around
in many private cireles.

The mmber of Russlans in lNManchuria must be very largse, for one railway worker seid
that Russian cigarettes are sold on most cligarette stands on the sidewalks but only
Russisne buy them, for the flavor is very disagreesble to Chinese smokers. If
Ruseian cigarettes are so ubiquitous, the customers must be numerous.

Incidentally, north of the Yangtze Valley, the Russiens are addressed as lLao Ta Ho
{big brother) in people’s private conversations, a term carrying a derisive tume.

The Sino-Soviet Friendship Association, which lists non-party people like LO Lung-chi
and FFI Hsisowbumg as its national sponsors, continues to be the main center of high
pressuring non-party people into pro-Soviet activities. Also playing an important
part is the People's Foreign Relations Associetion which may be regarded es the
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countorpart of the Foreign Policy Aseociation in neme, but in fact it is & semi-
officinl orgen of the govermment on foreign relations, and ome of its major
fumotions is to line up the nation's forces for pro-Soviet activities. For instance,
among the Chinese students returned from the U.S. and other westera lends lest
summer, all those majoring in international law and its associated fields were pub
o work in the People’s Forelgn Relations Association. Then asked why, the snswer
was thet this is to diseducate them of their Anglo-Americen slent of their lepgal
knowledge end instill in them the pro-Soviet sonception. '

PEOPLE®S MILITIA

The govermment is vigorously pushing the orgemizetion of so-called people's militie
in verious parts of the country, but its progress in Xwangtung Province is very
slow. The total number of people’s militia in the country was said to bs around
1,500,000 but the number in Kwengiung has not been anmounced; it is probably very
small, The reasom is obviously the slow progress in the organigzation of the peas=-
ants under the Communist leadership, es the land reform program is being put into
effect only in very limited ereas in this province, and the peasants are not being
trusted with arms in any sizeable number.

The old militia wes en important element in the maintenance of rurel peace and order,
and it was under the dominmtion of landlords and the gentry, and in many cases, also
the locel bullies., These militia were disarmod immedistely efter the Commumnists

got inte the province. The Communists picked younger and poorer olemsrts from the
peasants, organized them to take lendership of villege affairs, and gave them arms.
The new armed eolements are called the peoplefs militia. This people’s militia is
placed under the direct conmand of the communist armed foreces in each loocality.

The functions of the new militie go beyond the protection of the village ageinst
bandits and hostile clans to include theupholding of the new regime by giving

armed support to the claims of the poor peasants in accordance with the laws in
land reform. They are also required to fight against hostile guerrillas in the
coumtryside in coordination with the regular twroops. It remains to be sesn whether
the orgenization of the new militie will gein further progress in Kwangtung when

the land reform program will be in full swing the next yeer. Those femilier with
the importence of the role played by the militia in traditional Chinese scoiety will
appreciete the broad significance of this development. Ihis is especially important
when a sizeable proportion of the regular troops are used in prosscuting an
international war, end the local matters, including the suppression of local rebel-
lioms, is partly left to the local military orgenizations of the population such as
the militia. dJust now, besides a few in mmber, the new militia in Kwengbtung sre
poor in quality, some of them closely sasociated with influences hostile to the
Communist rogime such as those in the dolts land of the Pesrl River, as admitted by
the govermment people quite publicly, as somp of these statements appeared in the
local papers sponsored by the govermment. :
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